| 28L=AT A9H Al1E 2022, 4.

LSRR RN SAlo| Taf JHH wor

2 okl Sl Hef2(Pillar 2)7F -2t
24 AR, 2 A peuete] Het
A=t Bedsted, 2340 —/Fjﬂﬁ}% UHEARE2 7 B 7HICAAP) o 719kt =t

Zﬂ]thﬂi - , g

FRWHCRED) 2 A Z Agho] DG F5h7, 29| ICAAPS] 5 Alahal SREP] 7
A ABS SIeH WS S-S AT, e 2 AT Wehoo] Ave ETte] 448 4 gl 571
A B AL 2)E SRR BF A HALPARE AT WA 0 BASH A
29 97 ZASL 0% I 02 B PSS At

[ ZA40]: @ak2, ICAAP, SREP, g]lA3 %7} AEHA HIAE,
[JJEL: G28, G21.

=119 2021, 12, 22. A 2022, 3. 25, AR L 2022, 4. 26,

=8

AL B Ro] AN Slo) $L OAS A T ARKKEA FAEIU, E ATl 305U SHaLs)
5 9 Lol A9 el ko 2 elel dabis Aol AU dsfolot U5 dofels
H

E JALA] X}, Zoffjshnl AAEHE W4, Email: ssuh@cau.ac kr.,
1

[e]
Bk Y R AR, A 9e st 9L, Email: jungilkim@fss or kr
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L HaE

S (0]5F SHAFIAL Zeh) A= wofoll A 1988 0] BRalg ool mRlEHA Zt=2f 4
S A 2 AR RS AdshaA R SA1A e Eptle HEe R AT
g AL Sl BPd ke Saed o ek a5 719 Ad, 29 Blaa 54
efo] Higt 71 HH S HkgshiA MAS Asstel @A vl TAof ol21
AT FEivel AR A= SAIE Aol ek s ko, =A1A Aol ¥ S
S2 7laHo AL, 7P 58879 Akel7h EA el whet, fEubel AR = A

=
A g, sfef A=A Alelolls o8] &po]7h EARH.

BT P T 9 HP Il SAAQ 8 sHe We2(Pillar 27 Selthell
o 8A| S8EII GEAS WAL YRS mEstas ek ol 9o B AT W
A HPL A9 U 8l (BOBS)7E AR Detod] 718 A W R WES Awny, o
502 Bek2 89 1 A9l IS LA, B G felifelt Wi o
WA wQfote] £8 FUA AN o} Fa o) Ale vmsk WES Ba) A
e E2eic) ol AYat FHAL 5 4 A% -2 v ol Al
ek WA 8l B AFARE AT G WAL S A

% 03_—?01]*1 E%?'{P "2 289 F8 At et Aok 2 A= 2229

0% %%E*%Hdﬁ 7}(SREP) Faoks AAR Aesh= Aol %R@:% T %Pﬂ %”94
ICAAPS] =38 2| ¢5}aL SREPS] 4|4 e =
"epo] s gEg=o] 483 4 e /PR it ‘%M—% 71—3— %’4

as 2 ww
U5 PAIA HA TS fz,k WAOR WS A3t oY W WA 2AEL U8
A0 BesH PSS Akt ¥ =0 THE thedt A 14L BOBSH
NI Bk 20 3S AT, IHE Uok2 28 0 AN LrAte, olo
A WARE Seluetel Ae Wel2 08 AAS Awstn, VAL Heloo A7 &8 At}
of ulmE o) Serhet Wejoo] AMHS BaTTh WAL Wejooh BT 37} =0

o
£ A3gsta, npAete 2 g2 AES A = v,
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II. E2h29] =8 Y&

SRR SA(BIS) At HPLL YIS I UBI(BCBYE 2] w28 2]2510] chulste]
2ao] mgalof & Wartie] T 742 WM 'S 1988H0] mIson], AAEE
o] 742 199240 WAISHS T ALt o) F BCBSE 223 MIPEE P4 &
A8 THE 5 AR A4S g B AAE Shsls WA 1S 2004do] A
% o ST A 319 SC8HPIa) 34 Gare IHEA), B
A@el), T2 A FE(Be) 5O FHEL F, w1 ek 59 )E
AR 212 8 s, SR AR da A

AL

LDN

MJRLLPLORr{o
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N
ol
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ws]
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o
[@5]
rlr
_E
i)
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)
S
S
i
)
S
S
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r
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e
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o
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B
2w

o opulb 2 AR Hestel, AT £ 24w 10 o At

sloict, BRI EQloe meHApe] that WaAkrego] Zle 454 2aol g

AL AR 5 earEARe] 2 dst At 3o Wt prt e $9

glov], B elolq At Wk v 104 £UH Fo @R LATEAA %
o

Q3 s gdsial gk

BCBS(2019)= Zr==+9] A H (supervisory review)o|gh= HeEl29] Za Ao s
=i} o] Ayt Ed=e] FHabgdS 3o YAlE giaae)] tigste AEs &)
2} 544 FHeteE & Wt opet 2850 gAa I TS FHAIE = o
Y=L A= AAAS Bl WHAREA A H 71 (ICAAP; Internal Capltal

Adequacy Assessment Process)< ZHAAIZ 4= Q)=d), Y3lof dSoh= oo 2A =
AR e Aol el o] AAS) LEAE 22k A A

3 e e SHEE 24

deh2e detolA theA] g vt gaa g 450 I HHES tE 5 e &
o g 7]Eeth FAA SR, BCBS(2019)= ol thRA] AN dej2olA F

Q3 thojof sk 379 g g AASHL rt. A= A HF A (credit
concentration risk)¥} 2= HeHolA F&E8] A g 2lAaa a9lEoth SR M
Egoly ZAA Felg]AA(IRRBB; Interest Rate Risk in the Banking Book)o]ut &
o] - A2k 94 (business and strategic risk)¥ 2+ "eHo|A] A tfEA] &= A3 Q
olEolt} AR 7 71H% AT (business cycle effects)@} e 238§ 9]H o] @ ¢lE5o|t}

|
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ek elet #4354 (rule—based) Fe|7t ozt AAoF & H2& AAoh= H&F
4 (principle—based) “‘%EH wo] 9lom, BCBS7t Aok Hej2e] Fasth 4714 &2
oha At

A o] vl RARE Hiaeeo] A AAENSE S8 &
A5} v A §F2 ol (forward—looking) 2~Ed| 2 HAE HHHE
ofof ghth= Zolth, olefet S (i) A% E oAkR]ofl ofgt ZHA], (ii)

gk ARk g7y, (i) 1ol tigh 224 @7y, (v) HYE R 2 (v) UE-s
o= &l PATHA o] FoAof g,

22w AEg=ol 39 WRAREAARA, 2o o, A2 A Soll et 2339
[ 2191 77 A7) A714 oz HAstoiof ghrh= Aot Hsd=o] 714

=

11w O
e (1) 93 AL (i) A9 A4, (i) SBTAReL] o), (i) QAR ofat
A7, (v) 2714 B35 choke Wi Fa) o] 2old 4= 9lrt

aokstd, Weto AA stolA] 2L eFE Baa o] WRARAGYS AR
ksl (YR 1), AE=te = grio] AAAS Fr|H o2 AASHYA 2), A4 Ayt
off uheh HEGe 2 7L ARG A Fuksh|E S 3), ol el wig A
FHZA A 5 ThoFst S 245 RRHY 4), ol2g due] WYL S 2L
= 7

Pl 2ol Jiﬁ}ﬂ weﬁwf wi%-g ZaAst, o|7lo] 23 7EA] Wefo
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M. B2 28 F8 A

obd TARlq AwEglRe] Welo Zl%lOI: 3 ?424; ws}% 2254 (principle-
based) |2 Fo] Qo A Agupe zhate] BrEgo] Akron Aga)
Hol oleh, welA Mol mHAoE AaP] AL me) SIS Rk
o] 501 2 Aoleh, £ A2 0ol £8) 8 7] chelAAE 21t

1. EUS| E2]2 28 Akl

EU9 5‘%”“?4 FEEEEZoR 2011d¢] A% EBA(European Banking
Authority)= Z2}2 -8 st LA AAE il =

and evaluation proces.s)E 201490 AA], 20161 AFE] Alggstal Qitt, o] SREPS| AA|
L gHS A5ty Qi 7ho|=ekele 2014 ol A E Fof 2018 ol Sk A= S
o}, & A2 o] 7ho]=elRI(EBA(2014, 2018))04 ATstal Sli= EBAC] SREPS] =8 U
&= Fefe] iRt

1=

)= SREP(supervisory review

rlo i

(1) SREP framework

SREPS] 6 gl (28 1] el ok o, 9sde 29E st 99 o
4 5 U 4AHHZ Bat £, 399, 349,719 54 ¥l
FE3kc} vEAl 92 (principle of proportlonahty)oﬂ 2} SREPS: H7HE 255}

o% gy

t}& 08 SREPS F4& x]goﬂ th_P A&l & Ei%ﬂ} VAR f“<business

= 73 lﬂi oefel F=E 84 UH?* J;‘7Péj S S0l SREP %—I}‘Jé% 14%
ot A== o] SREP S Aafo] whef oA Ql A = E
7|et =22 FotH Ao 27] YT 22 22 4 Sl
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EBAE= A4 1 7|8 2 4] SREP] i3t HAA Q] AAE Aot dT< sh, A4
22l 23 2] ICAAPe] gt B2k, A= 225 Hdshe 7| die s AR, 459
2.3) ECB Ak} ‘:}%]_7:} =2 A1(SSM, Single Supervisory Mechanism)7} tj &3] ofjsj),

aga 342 g IJ(NCA National Competent Authority)©] 4%-23of tjsl] A
AA Felo 7Hs B E goksio)

mN

.|_4

[22! 1] SREP framework 7H

SREP Decision
Quantitative capital Quantitative liquidity Other supervisory
measures measures measures

Overall SREP assessment - holistic approcach
=» Score + rationale/main conclusions

Viability and Adequacy of Categories: e.g. Categories: e.g.

sustainability of governance and risk crec_ht, rrllar klf L sho_rtterm I|q_U|d|ty
Pe—— management operational risk and risk, funding
IRRBB sustainability

2. Governance and 4. Assessment of
. 3. Assessment of h L
risk management : . risks to liquidity
risks to capital .
assessment and funding

1. Business model
assessment

At=: ECB SH0|X|

(2) A4="(Scoring framework)

SREP 374 SREP B71d45 7|28 o]0t [1¥ 2]« SREP
Q5 Hoj&t}h 471X]9] H7te 4 Fol A ARAAA U GFA 2

A 3 sl vlAle A Rlel tel A== Al (supervisory view)E RHgste] ¢
H=rt 2 1elA 7 1R =7 2 4371 43 A g Rofgict, YuR] Bk el
YRGB ALt YR SAlO] deliA = g AshE Wt 49 Ao whE
Mzt Fold, thgoR 47049 grieadz 2349 A& (viability)ol WA= I
HE& BRIk 7HA1E 285t SREP H7H7t Aba



HEAEHEY Saol Zaf2 7HH ot « 7

(@l2357h
I —

gou" E'%l e —— —
7} Aotz 8ot | e g ||l—=
i —— —

(=T
ey O A
29a|AT IcAAP AER|A [=) c->| "'_517}
SHTAE

(XIHH—TL}" ElAj’ [ . — HAE

g, B, Zajglag
2|AT olmat §)

(2 H|=LIAQ|
X&E7tsd Eoh

Lsats
R

YA A

Score  ZA  H|Of
1 000% 1.25% P2G
0.25% 2.25%

2
3 1.25% 4.00%
4 225%

P2R ZER|

RAS S&(1~4)

SREP Score

K= EBAOB)S QU850 MAt A7 Z

3) "lHA ¢3

& Agafo] o] 43t RF(category)oll Wt SREPS] AA] %7] 58
A5 sto] HEQTh [E 1] AAE ulel o], Bskn FaG 2ol thshH Frkasd
=

2 (engagement)> B MFdl= W3O 2 SREP
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[# 1] SREP2| H&(category)d IS5 X2

Summary of
the overall
SREP
assessment

Assessment of all
SREP elements
(at least)

Monitoring
of key
indicators

Category

Minimum level of
engagement/dialogue

1 Quarterly Annual Annual

Ongoing engagement with institution's
management body and senior
management; engagement with
institution for assessment of each
element.

Quarterly Every 2 years Annual

Ongoing engagement with institution's
management body and senior
management; engagement with
institution for assessment of each
element.

Quarterly Every 3 years Annual

Risk-based engagement with
institution's management body and
senior management; engagement with
institution for assessment of material
risk element(s).

Quarterly Every 3 years Annual

Engagement with institution's
management body and senior
management at least every 3 years.

Xt EBA2014)

(4) F2 Ao 3 2 ET
SREP 7}o|Setole] mam, FEgwe e $RES 50 AR 4ok1 of5 NHS
FHo2 A Lol AR B
C ARARA, SEAAAA D 2l AT ado] OfF ARE
+ TFAELoIR0) Solo] Wash AR ul gt §EAEE
¢ F7h AGAG ATAE, A S0l AXAE F A AES
© Q1A B AT BAR A EE
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A (RRP; Recovery and

3
TA]

A

o] 5% 1 3]

o] YHEIA, 2

Resolution Planning), 3AI7AF H

5 oy waA, e
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S LE PN

+ 5% 9 84 A

(7) AHEZAAA F7}

A9 (risks to capita)el] tigh H7h= [ 3]ofl et o] yaiE 7iEde] it
g7ret s fide] gt 239 A= e 9 FAof et BrE Fete] A Ha
(risk score)E AFEdH= Bl 02 o] Fo 7t}

AEAG F7t Al b gAaa g9 ot g

o AlgEaa 9 AR Age A
174
=
- HEHo|dZ2AH Fejgjaa

i, 919 2122 99 Qo RG] FAID Bakshe ofefe] 23 UES
B7ko] thigol Elofof Bt oS Sof, ARAG A et 28 W Brhud, Fa A E
o et sUIEle, ot W) ol Frh w - A1 2 ol

N
P>
W

by
W
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[32 3] XEEXFY "It

Assessment of
inherent individual
risks

Inherent risk
assessment

Assessment of
individual risks and

controls
Assessment of risks
management and
controls
Risk management
and controls
assessment
Xt EBAR014)

Agel 2o et BHe chet 2L GAZ AH o|Rofglc
.+ ol B2
L AGEEZ O TAo| e Bt

. ZEEZ| 4182 Wof that B}

3 7k thet 2 0Q15E nejste] o|Rol it
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az)a AR 2T et B7F Ak thadt A
« o]z F7}
« AR AT kB ZAA Q14

o AR AT R QIS 71| W 7L

o
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rlr
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e
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=
oflt
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fru
k3
o%
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>
%0,
o
=)
A|m
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ulleS
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rlo
o
12
2
N
10
i

« B9 2]AF (conduct risk)

 (ArhAIA" 212~ A(ICT risk)

« 13 9% (model risk)

BIEFo|G A Fefe|2ao] thgt B7pA] aesfordt oS ot Aot
o AR A o] wh] S U A] gl A
« FYEFAY 2 712719 WE 2laa

o 7|2A L A Tke] Zpojof Al WSk Ho| A B A

« WA&4l(embedded option) 2|22

o,
N
>
jato)
e
e,
i’;
r o)
r
o
[~
M

(8) SREP A2 7}
SREP AL H7l= 23] k=2d AT gib] S8 AHRSHS HAslieAlE 34
she AARA 128 e et 2t
GETEEREELEE:

I QA7) A2t (own funds requirements)= &% 1 o|ujof] HAIT 4= Ql= o4t
A Bgt A 1y oF A9, g2 Y Y ofet glaad giujaly] sl 2adt i



o Ea2 i g
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g-gotof 2%
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H AHE

g

24 29| ICAAP 23}, =939 A A% A7 U ofet

= O = >
o= Aokt

sict,
23] ICAAP A= f13do] AltEo] Al (granular), 2F 0] Alg/do] &3t
A (credible), AFEA o] olgll 7HsHA] (understandable), Bf 232] Aol FAFSHA|
b3 WA R Ao o]

Wil o] 5 B

(comparable) 5-2] ZHolA At7o] AlFA
| FHES
2.3)0] [CAAP A7}

ohd, g g
2 239 ICAAP 23S AFshe she]
Zw5| AlZE Tigl o] = ol =

Dol 3 A F 9T oA "t

ECB% SREP Proxiesgl= 2]A3 938 HPHES Jiubsle] o)y g]lAgy PQajE
THEE AAH R AREdtaL o]& 80| A&t QAR e} vl wEle] 23 AbE ARE
o] AUA|A YAl Z$-of o] & A dl=d| ARg3lct.
® TSCR¥ OCR
TSCR(Total SREP Capital Requirements)2 23§2] 7j 91329 9 HA59d 52
O] AHE&FS oJu|glt}, TSCR 5 56% o)/ Hg5 A2 o= 75% ©]
A4 &4

e 4= Q=
A2 7| R o = HgE|ojof gl
OCR(Overall Capital Requirements)<= TSCRO|A] 2L&3HA] il Q= AAAAA
of| ql o] F71A Q1 AR QreF (KRR R AR 7| oS b ARE, AIAEA FQ- 280
gt 7 5)S Tk 59 ARHE oulgit), OCRY sl HEa A2 U

7| EARE R Hfstofof sl Hlgo] YA,

@ A5T=Y F7HAE 87
A== 4 71Ms (economic cycle)?] &= B7Hd & 3l
S sk, T AR 3 1d ol fi7lel dinistr] $iste]
H ol 2o Bax|AEtRE S oR =

(system—wide stress tests)
23 0] A o] ESEeThal st

ot 22 HT 4 YUtk



14 + SSL=AT HOE - M1ZE

(78 41 A7I9E EE BT gEYTe] Ang s HaE
toll TSCR 57 3132 7R54o] AFEE 4BL oA
s 2ol tstol WA ALTRE FA4H 02 ol 27 A

=
&
o

=t 27IRE Q4= P28 FH(P2R; Pillar 2 Requirements)?} ZEf2A] =
(P2G; Pillar 2 Guidance)i TaETh [ 5ol A AE o o], P2RS TSCRe %3}
L EoRM ARAT SME9oA BeH Baxpr R OCRe|A F7hes ApEaT
SAEEA A H 7]1:}]—0— AZAE A AEF ZQ oo sl 2R S) Ato]o
S)xaith P2RE W 14 olvfell oAbx] ek £ARA 397 U Beh Baxp|o
2Erg e %i% v‘i— 2 2lad, A4 Fad S5 Fsh] A% SAe Ald,

P2R2: AEH| A Aol A= AAAoF 3, $RE Alofl= v ARt 5 thdRt A0

[22 4] Z7 ISl WE X7 | X2 Ol

12.0%

10.0% o0
8.0% -
Total loss
6.0% | Breach of
TSCR
4.0% -
2.0% -
0.0% T . . :
T=0 T=1 T=2 T=3 T=4
Point of assessment
and setting TSCR
Minimum own funds requirements Additional own funds requirements Combined CRD buffer
—&— Base Case scenario —#— |CAAP stress test (own scenario) = Anchor scenario
——— Supervisory stresstest ~ ------ TSCR
Xt2: EBAR014)

P2G= OCRo| §HE]A] 9F=(non—binding) EOZA AH QL QA5-Q|7} Y}
PoG+ A59=9 AEYA HAE Wi AHE o] 5 ]“—“ H7HEate]| whet A7 =



LR AEY S4el Eaf2 7iE 2ot « 15

P2G $I8F Al o]of tf-g-¢t T

523 So] WHEA] HaAE AL ok}, POG $58 A2
7 Beloh AREBAY Sof

YL A 5ol s 23l dardr.

[22] 5] 2T (P2R)Qt ZEl2X|=(P2G) KA

r Pillar 2 Capital
Guidance (P2G) (2%)
Additional own funds
OCRO.V elr all requirements (P2R)
capital TSCR - (3%)
requirement Binding
(14.5%) requirement
to be met
at all times
(11%)
Minimum own funds
requirements (P1)
(8%)
Xt=: EBA(2019)

(9) SREP -5/ %7}

ARAYA 7ok S §5A4 2 ABET SATiol SR L) 854 A

2 g7PATHILAAP; Internal Liquidity Adequacy Assessment Process), 7532
A B7ARE 7E B R 5 ol8ste] WAlE SRl 9 239 gl o] of
stel 7fict

e B Aag el e B7HANE v e ' SREPIA 54 2lA3E B2t
st 9 71A] o] AljbE]o] qlrt, [1¥ 6] AE7|XH(survival period)< ©1-8-5h=
He 011/\]6}14 Ed 2 ARolA 58 7Y R F=2 AR WA fEA 2
TS olgste] fede LAAIER] frE A LIS AAEShAL oS e AEVIRE
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3 ulago Ry 454 Bad 47 Brlsts Zoldt (23 61 AZ7IZI0l 5
A La HE77E AR 201K §54 913le] BA FS ¢S sk gtk
[O2 6] RSH MET(ZH oAl
Liquidity position and survival period
3000
2500 // mmm minimum survival period = 3 months
2000 / ngztflfiquidity pc|>sition flows)
uffer - cumulative net outflows)
o 1500
B ] —— cumulative outflows
= 1000
500 fx cumulative inflows
o \ Liquidity available at day o
\1\ T T 17T \2\ T T 17T \3\ T 1T 17T \4\ T 1T 17T \5\ T T 1 . actualsurvivalperiod
-500 Months
Xt EBA(2014)
SREPS 454 gladel et gEdae] oo Anszs walshs Yyow B
ol 851z W2 E Ha $E547MA USRS 2T ES Fhe &
= WY §54 5550l T=(cap on
Y 71 o] £ 7k WS dAjet

HE7E
A(liquidity buffer add—on)S ©|-&sh=

7t 15

outflows)& Fof Algtsl= By 5= Atstar Qi [

SHE M3t OlIAl

—

I Qi
[ 7] F7l f8d ¥ R34
Buffer add-on vs. cap on outflows
1200
1000
800 inflows
N outflows
600
buffer add-on
400 I |CR minimum buffer
200 —ll— cap on outflows
31-90 D liquidity buffer

<30D

X=: EBA014)



(10) SREP 7}23}0] g8

SREP $42 ) chofdt A €23 2258 B/ AUES &
(viability) HeI4 FFH02 Brhet, (19 8] =
Sofsto] Aokt Tl 21 Mol 4EGR

2]
S0l ik FH 24, s 27 Y, AL, e 24 5= HE 4 3l

jus)
-

o He
>,
o °F
oH,

=

fu)
OO
oL
EN
Il
(03
F;x
ook
o
O
Jo
offt
ox
2
o
oS
X
EN
A
e
ol ol

[¢) =2 =
F71A9) §54 BRI Bk ohlet AL BAje] W BA ] HE AT B Lad
o}, 71 tpoll SREP $golA] 58 $4a0l SERE] et ek F7} 2150 7]
e 220 2, oIS Sol, GURY B JBL Zo]7] stol BRA B9 AHYT
o 2| i3l ST F8ES AT TFRE Bolt 2N F 4 Ut

[22! 8] SREP mytznjo| &2

CRR/CRD BRRD

P —

1 1
Preparation / On-going supervision 1 Early intervention 1 Resolution
1 1
1 LI
e mmm = = .l. _______ e — - = = " 1
1 1 1
1 Y 1
. SREP ! !
All supervisory 1 . . |
activities > d' 1ent > Early intervention —>
i an measures (BRRD) .
(onand off-site) o e S 1 ! Failing or
: : likely to fail
. * 1 1 1
1 1 1 1
1 . Fm e r >
! Supervisory 1 1
Lmmm-- > measures ! >
(CRD) ! !
1 1
1 1

Overall
SREP 1 2
Score

A=: EBA01])
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(1) == o3t 2E9

>
)
e

NE £3 38 AEUA HAE RS T3 T, 471402 A% 9 Adsles 8 5
o] Aasie}

AEHA YAE RS Bao| wel S, AP El B SO THU 5 90
W, RIZRE B AURe 5, o AEds BlAE Sol Fseta Lo ARAE, 1
A So that G HAT 5 Y T4 Elolof gt

ECB= P2G 24 Al 453 35 Alue] Lo 7|uksto] 2-8)o] A4l o2 1hast A%k
A(bottom up) LEH A HIAE AVE S5k 23 A AEH A HAE PHE Y A

o] (e AR 913 B =2 7lola girt,

2. 0|=2| Eel2 28 At

n]=+9] F8-75-28 OCC(Office of the Comptroller of the Currency, Treasury),
H| Y3, ol FEEFA} OTS(Office of Thrift Supervision, Treasury) 5°] U]
Al Qlou =0 AA|at W ol disiiAl 71 et AT SUde 71skaL
2 8o gt 42 A A 2 EU9| 799 A= fARRY & o 93] $419)
Y42 g gk 5 798 ICAAPY| tiste] 1 AR AL 347 5] Lol
atal 9lo, SREPo| thafjAl= ICAAPS] A4S st thE R 4EE
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AR A Aol gt WHRB7HICAAP)9F BRste], = 2352 PRAVE 2eljIC s ¥
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2935} 9t} o2 S0, PRAX: EBAQ] A4S %835}19] IRRBBY 24< 94 ¢jal2]
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2) BCBSQ| M2 T {Regulatory Consistency Assessment Program) O|=H0j| [2H, 0= A== 0]=29] A
ErjlA EIAEO| oot X2 HAIE Eef2 Yotz Aot lo

3) MM[SH LIS hitps://www.federalreserve.gov/publications/doda—frank—act—stress—test—publications,htm0i| KIA| /04
QL.

4) PRAS| 7|Z&ME https://www.prarulebook.co.uk/ Off MAIZI RACE 1 SofA ICAAPH| CHiME https://www.
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EES B0l 3~539 AlA O AA A2 A4S HIRRI,
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Fel ol AL es FAshe AEdA BlAE] AUk ARG G99} 2Ad )

5ol Fgstofof et

UEFFSA=Y=H(JFSA: Japan Financial Supervision Agency)©] Goj= 3713t gz}
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No cap*
2.75% | ‘;
S ! Bucket4 |
2.00% : t .
P2G RANGE L ' Bucket3 |
0 ] | ]
_____ 1.00% | Bucket2 oo 1.75%
L 1.00%
Bucket 1 0.50%
=
0% 3% 6% 9%

~ I ~ g '\ g —\ g ol

CAPITAL RATIO DEPLETION IN 2021 STRESS TEST

* maximum P2G in 2021 is expected to be 4.5%
K& ECB Banking Supervision SHH|0|X|.
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10) IMF, 2020, Republic of Korea : Financial Sector Assessment Program, Technical Note—Systemic Risk Analysis and
Financial Sector Stress Testing, p 61.
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ICAAP-based Pillar 2: Reformative proposals for the
Korean banking supervision*

Sangwon Suh”’, Jungil Kim"™

ABSTRACT

In this study, we evaluate the practice of Pillar 2 which plays an essential role in the Basel
I and II in the Korean banking supervision and make several reformative proposals.
Specifically, we propose that the supervisory authority should implement the supervisory
review and evaluation process (SREP) in a way to efficiently use information contained in
the internal capital adequacy assessment process (ICAAP) which is conducted by banks. In
addition, we suggest several proposals to help effective implementations of ICAAP and SREP.
For the SREP decision and supervisory measures, we propose to change the capital surcharge
method from a risk-weighted asset add-on approach to a capital requirement ratio add-on
approach. Other quantitative and qualitative measures are also advised to be more actively

used as supervisory measures.
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O JEL Classification : G28, G21.

* The authors thank two anonymous referees for their helpful comments. This work is financially supported by
the Financial Supervisory Services (FSS) of Korea; however, the view of this paper is solely the authors’ own
view but not related with that of the FSS.

** Corresponding author. School of Economics, Chung-Ang University, Email: ssuh@cau.ac.kr.

*** Financial Supervisory Service of Korea, Email: jungilkim@fss.or.kr.



